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Corporation of the Village of Montrose

INTRODUCTION

This Annual Report has been prepared by Council and Administration of the Village of Montrose
in accordance with the reporting requirements contained within Section 98 of the Conmmunity
Charter.

The Corporation of the Village of Montrose’s 2016 Annual Report includes the audited financial
statements of the Village for the 2016 fiscal year, pursuant to Section 167 of the Commumiry
Charter. These statements include the consolidated statement of the financial position of the
Village and its financial activities of changes to the general, water and sewer operating funds, as
well as financial activitics in reserve and capital funds. The statements have been prepared by
the Village’s independent external auditors, Grant Thornton LLP, and are based on generally ac-
cepted accounting principles.

Joe Danchuk Larry Plotnikoff
Mayor Chief Administrative Officer
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Corporation of the Village of Monirose

DISQUALIFICATION DECLARATION

During the year of 2016, the municipality has not made, nor is the municipality aware of electors
of the Village of Montrose having made, an application to court for a declaration of disqualifica-
tion of a person elected or appointed to office on the Council of the Village of Montrose
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Corporation of the Village of Montrose

COUNCIL
Mayor Councillor Councillor Councillor Councillor
Joe Danchuk Cindy Cook Mary Gay Rory Steep Mike Walsh

Mayor and Council’s term expires November 2018,
Our Vision

“We will work together to maintain a high quality of life and excellent service to our community.”

Our Mission

“We will, through strong leadership, provide high quality of life and service for current and fi-
ture generafions through collaboration with our neighbours in a fiscally responsible manner.”

Our Values

*  Respect: We embrace diversity and treat everyone with courtesy, dignity , and fairness.

* Integrity: We deal with others honestly, openly, directly - earning trust by doing what we
say.

«  Accountabilify: We accept responsibility for our decisions, actions, and overall performance.

*  Collaboration: We work together and communicate, internally and externally, to achieve
common goals.

*  Service: We take pride in adoption of best practices and improving quality service with the
resources available.

Our Operating Philosophy

We intend fo be known and earn respect for:
» collaborative Council/Management leadership -- visionary, strategic, progressive, trans-
parent and focused on the public good
+ support for youth and senior services
* service excellence - innovative, accommodating, continually improving
» appreciation for volunteers and community leaders
+ strong partnerships and strategic alliances
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Corporation of the Village of Montrose

2016 PERMISSIVE TAX EXEMPTIONS

In 2016, the Corporation of the Village of Montrose, as per Bylaw #723, provided the exemption
of property taxes on the following properties:

1. Beaver Valley Baptist Church: Parcel B, Block 2, Plan 2541, Kootenay Land District,
PID# 015-251-519.

CLASS 08 Assessed Value in 2016 @ $327,700 x 8.78191 = $2,887.83
2. Village of Montrose Skateboard Park (leased to Montrose Youth Action Team Society

MYATS): Parcel B, Plan NEP73949, Section 32, Township 7A, Kootenay Land District,
PID# 025-726-145,

CLASS 08 Assessed Value in 2016 @ $17,600 x 8.78191 = $154.56

Total revenue that could have been generated from the above noted tax exempt properties within
the Village of Montrose in 2016 was $2,877.99.
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Corporation of the Village of Montrose

MUNICIPAL SERVICES & OPERATIONS REVIEW FOR 2016

Revernues

As per the Audited Consolidated Statement of Operations, the Village of Montrose collected a
total of $2,251,097 in revenues in 2016, The revenue source breakdown is summarized as fol-

lows:
782 305 34 70%
‘Tax Collection for Vill; 05 e --.457 824:__.:_-'5;-:_: 20, 29%}}"5{-_
Wate1 and Sewel Usei Fees 270,850 12. 00%
"Sales of Goods and SewlceS___ | ; e o
Investment Income 28,249 1.25%
o . s s 596,539 -.'2_6_'_.4;1%'_
3430 12%
TOTAL 2,256,479 100%
Expenditures

As per the Audited Consolidated Statement of Operations, the Village’s expenditures totaled

$1,199,557 in 2016. The total expenditure source breakdown is as follows:

General Government EE) 951 36.18%

Activities include the cost of the administration, including
Counci! operations, the office, legal and auditing services,
liability insurance, and other general overhead expendi-
tures.

Loss (TCA) 0 0.00%
Loss from write down of tanglble capital assets
Water and Sewel ODBI atlons

Water Opelatzo
dlstl lbutlon of -wateL

CamsasT oo
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Corporation of the Village of Montrose

and treatment of sewerage.

Transpottation services include the cost of the public
works shop, all the Village’s equipment, road mainte-
nance (summel and winter) and stieethghts

'_:Parks,_ Rec: eatlon and Cultul"'

.Debt Inter est Flscal Sermces and Otller “ 0 0.00%

Debt interest and fiscal services includes lease payments,
interest on the Community Bonds and other long-term
debt and bank ser v1ce chal ges

':'coilectlon and yaid waste collection S
Protective Services 39,506 3.29%
Protective services include bylaw enforcement, hydrant

maintenance, and emergency measures,

_'Envn onmental Deveiopment '
'ﬁEnVﬂOllmental development is il

Transportation Services ” o ..123,774 1032% ..

TOTAL 1,199,557 100.00%

Annual Financial Statements
The Village’s complete 2016 Financial Audited Statements, which were prepared by Grant

Thornton LLP and received by Council on May 2, 2017, can be found in the Appendices of this

report.
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PROGRESS REPORT ON OBJECTIVES FOR 2016

Corporation of the Village of Mentrose

In 2016, the Village had several objectives it wished to achieve. The following chart summariz-
es the Village’s position in reaching the objectives that were identified in the 2015 Annual Re-

port,

SERVICE

OBJECTIVE

Administration

Public Works

Water

Staff Training

Regional Governance

General
Administration

Consistent progress to-
wards GHG emissions
targets

Improve Urban Wild-
life/Human Conflict

Improvement to records

management

Village properties up-
grades

Water Conservation

STRATEGY

To continue provide
staff with adequate
training opportunities

Maintain strong rela-
tionships with neigh-
bouring local gov-
ernments to mitigate
impacts from bound-
ary expansion.

To continue to re-
view and update Vil-
lage Bylaws and Pol-
icies

Investigate funding
opportunities to
complete projects
identified through
committee

Develop education
plan with community

Determine feasibility
of transfer to elec-
fronic records man-
agement

Identify priority up-
grades to Village
properties using a
ratings strategy

To continue to prac-
tice water conserva-
tion through partici-
pation in CBT Water
Smart Program with
focus on public edu-

Staff educated to
relevant standards

Strong, sustainable
local shared services

Iiprovements to Vil-
lage Bylaws and poli-
cies

Secure funding for
projects

Completion of educa-
tion plan

Improved records
managetnent system

Identification of pri-
ority upgrades

Initiatives on-going

ACHIEVEMENT

Several webinars,
PW courses com-
pleted. On-going,

Completed

Bylaws and poli-
cies reviewed and
are being amended
where appropriate

On-going..

On-going..

In progress..

On-going.

In progress / year
round watering
regulations in
place
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Sewer

Roads

Parks and
Recreation

Continue a multi-year
valve replacement pro-
gram

Complete Reservoir Im-
provements

Reduce inflows to LWTP
that are caused by infil-
tration

Continue to repair or
upgrade cellection infra-
structure

Act on recommendations
from update to road up-
grade and maintenance
plan

Continue to monitor road
conditions for cost effec-
tive localized improve-
ments

Complete assessment of
9™ St. embankment.

Repair or replace drain-
age as identified and rec-
ommended in Storin-
water Management Plan

Complete assessment of
all Village alley road
surfaces

Community Hall Im-
provements

cation and data col-
lection

Continue to utilize
the PW Department
for the replacement
of end of life water
valves

Assess current COIldi-
tion of Upper and
Lower Reservoirs

Identify and priori-
tize projects from
technical report to
reduce infiltration to
wastewater collection
system

Repair collection
infrastructure identi-
fied in previous
CCTV review

Develop financial
policy for implemen-
tation of roads up-
grade and mainte-
nance plan

Continue to monitor
road conditions and
repair using cost ef-
fective methods

Engage consultant to
assess the stability of
the embankment and
recommend action,

Prioritize repairs or
upgrades to storm-
water infrastructure

In-house determina-
tion for upgrades to
alley road surfaces
(grading and infill)

Prioritize improve-
ments.

Corporation of the Village of Montrose

End of life valves
replaced. More effi-
cient operations when
isolating water system

Complete assess-
menfs and upgrades
to both reservoirs

Reduetion of flow
volume at L\WTP

Identified repairs and
upgrades completed

Financial policy
adopted to fund rec-
ommended road up-
grades

Completion of pro-
jects

Completion of as-
sessment and deter-
mining course of ac-
tion.

Drainage system re-
pairs and upgrades

Complete strategy for
future up-
grades/maintenance
activities for alley
road surfaces

Improvements to
Community Hatl

On-going

On-going..

On-going.

Not complete.

Not complete,

Not complete.

Complete

Not complete.

Complete

Complete
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Corporation of the Village of Montrose

OBJECTIVES AND PERFORMANCE MEASURES FOR 2017

SERVICE

Administration

Public Works

Water

OBJECTIVE

Staff Training

Regional Governance

General
Administration

Consistent progress to-
wards GHG emissions
targets

Asset Management

Equipment
Replacement

Village properties
upgrades

Water Conservation

Continue a multi-year
valve replacement
program

Continue a multi-year fire
hydrant replacement
program

Complete Reservoir
Improvements

STRATEGY

To continue to provide
staff with adequate train-
ing opporiunities

Maintain strong relation-
ships with neighbouring
local governments to look
at efficiencies for services.

To continue to review and
update Village Bylaws and
Policies

Investigate funding oppor-
tunities to complete pro-
Jjects identified,

To have a comprehensive
asset management system
in place.

To maintain operating
efficiency of the Public
Works equipment

1dentify priority upgrades
to Village properties using
a rating strategy

To continue to practice
water conservation
through the CBT Water
Smart Program with focus
on public education and
data collection

Continue to utilize the PW
Departinent for the re-
placement of end of life
water valves

Continue to utilize the PW
Department for the re-
placement of end of life
fire hydrants

Assess current condition
of Upper and Lower
Reservoirs

MEASURE

Staff educated to relevant
standards

Strong, sustainable local
shared services

Improvements to Village
Bylaws and policies

Secure funding for pro-
jects

Asset management pro-
gram being used by Vil-
lage Staff.

Continue to increase re-
serves for future equip-
ment replacement

Identification of priority
upgrades

Initiatives completed

End of'life valves re-
placed. More efficient
operations when isolating
water system

End of life fire hydrants
replaced

Complete assessments and
upgrades to both reservoirs
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Sewer

Roads

Parks and Recreation

Reduce inflows to LWTP
that are caused by infiltra-
tion

Continue to repair or up-
grade collection infrastrue-
ture

Review of replacing
priorily infrastructure at
WWTP

Complete the R.1. Basin
Rehabilitation Project

Complete the WWTP
Master Upgrade Plan.

Complete headworks re-
habilitation.

Act on recommendations
from update to road up-
grade and maintenance
plan

Continue to monitor road
conditions for cost effec-
tive focalized improve-
ments

Complete assessment of
rock wall on 8" Avenue

Repair or replace drainage
as identified and recom-
mended in Stormwater
Management Plan

Repair 9" Avenue transit
corridor.

Community Hall and Park
Improvements.

Develop age friendly as-
sessments on housing and
recreational needs.

Corporation of the Yillage of Monirose

Identify and prioritize pro-
jects to reduce infiltration
to wastewater collection
system

Repair collection infra-
structure identified in pre-
vious CCTV review

Initiate detailed assess-
ment of priority infrastruc-
ture replacement require-
ments at WWTP

Project designed, tendered
and construction complete.

Secure funding for the
plan. Develop and com-
plete the plan.

Project designed, tendered
and completed.

Develop financial policy
for implementation of
roads upgrade and mainte-
nance plan

Continue to monitor road
conditions and repair using
cost effective methods

Engage consultant to as-
sess the rock wall to pro-
vide an estimated remain-
ing life

Prioritize repairs or up-
grades to stormwater in-
frastructure

Address underground in-
frastructure. Secure grant
funding.

Paint al! metal surfaces of
Hall and gazebo and

Secure project funding,
complete assessment.

Reduction of flow volume
at LWTP

Identified repairs and up-
grades completed

Complete assessment, ap-
ply for grant funds where
appropriate

Completion of project.

Completion and adoption
of plan,

Completion of project,

Financial policy adopted
to fund recommended road
upgrades

Completion of projects

Completion of assessment
and determination of esti-
mated remaining life

Drainage system repairs
and upgrades completed.

Assessment on under-
ground works and road
comptlete. Grant funds
secured for project.

Completion of project.

Completion of
assessment.
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Corporation of the Village of Montrose

OBJECTIVES AND PERFORMANCE MEASURES FOR 2018

SERVICE

Administration

Public Works

Water

Sewer

OBJECTIVE

Staff Training

Regional Governance and
Co-operation

General
Administration

Asset Management

Availability of
Broadband

Equipntent
Replacement

Water Conservation

Continue a multi-year
valve replacement
program

Continue a multi-year fire
hydrant replacement pro-
gram

Reduce inflows to LWTP
that are caused by infiltra-
tion

Continue to repair or up-

STRATEGY

To continue to provide
staff with adequate train-
ing opportunities

Maintain strong relation-
ships with neighbouring
local governments to en-
sure service efficiencies.

To continue to review and
update Village Bylaws and
Policies

Determine upgrades to
asset management policies

Work with service provid-
ers, CBB and Govt, to
develop strategy to bring
broadband to the Village.

To maintain operating
efficiency of the Public
Works equipment

To continue to practice
water conservation
through participation in
CBT Water Smart Pro-
gram with focus on public
education and data collec-
tion

Continue to utilize the PW
Department for the
replacement of end of life
water valves

Continue to utilize the PW
Department for the re-
placement of end of life
fire hydrants

Identify and prioritize pro-
Jects to reduce infiltration
to wastewater collection
system

Repair collection infra-

MEASURE

Staff’ educated to relevant
standards

Strong, sustainable local
shared services

Improvements to Viliage
Bylaws and policies

Complete and implement
determined upgrades

Broadband is readily
available to local residents.

Continue to increase
reserves for future
equipment replacement

Initiatives completed

End of life valves re-
placed. More efficient
operations when isolating
water system

End of life fire hydrants
replaced

Reduction of flow volume
at LWTP

Identified repairs and up-
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Parks and Recreation

grade collection infrastruc-
ture

Continue to monitor road
conditions for cost effec-
tive localized improve-
ments

Repair or replace drainage
as identified and recom-
mended in Stornywater
Management Plan

Community Hall Im-
provements

Corporation of the Village of Montrose

structure identified in pre-
vious CCTV review

Continue to monitor road
conditions and repair using
cost effective methods

Prioritize repairs or up-
grades to stormwater in-
frastructure

Prioritize improvements
identified in strategic plan

grades completed

Completion of projects

Drainage system repairs
and upgrades

Improvements to Commu-
nity Hall
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Corporation of the Viliage of Montrose

APPENDICES

1. Audited Financial Statements Year Ended December 31, 2016

2. Tax Exemptions (2016 - 2025) — Bylaw #723
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THE CORPORATION OF THE VILLAGE OF MONTROSE

REPORT FROM THE CHIEF ADMINISTRATIVE OFFICER

It is my pleasure to present the Corporation of the Village of Montrose's 2016 Annual Municipal Financial Report,
which includes the Audifors' report and Audited Financial Statements.

The financial statements are prepared by management in compliance with Section 167 of the Community Charter
and in accordance with generally accepted accounting principles, as recommended by the Public Sector Accounting
Board (PSAB). Management is responsible for implementing and maintaining a system of internal controls to ensure
that reliable financial statements and schedules are prepared, that the Village's assets are safeguarded, and that these
financial statements are congistent with other reporting requirements of the Financial Information Act. Village Council
is responsible for ensuring that management fulfills its responsibilities for financial reporting and ensuring that internal
controls are maximized.

These financial statements were audited by Grant Thomton LLP, Chartered Profossional Accountants. Their
responsibility is fo express an opinion on the financial statements based on the results of their audit. Their report
concludes that these financial statements present fairly, in all material respects, the financial position of the Village as
at December 31, 2016. The external anditors have full and free access to Village Council.

Respectfully submitted,

Larry Plotnikoff
Chief Administrative Officer



Independent auditors’ report

To the Mayor and Council Meinbers of the Village of Montrose,

We have audited the accompanying financial statements of the Corporation of the Village of Montrose (“the Village™),
which comprise the statement of financial position as at December 31, 2016 and the statements of operations, changes
in net financial assets and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free of
material misstatement,

An andit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including assessing the risks of material
misstatement of the financial statements, whether due to fraud or error, In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion of
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,
Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Village as
at December 31, 2016 and the results of its operations, changes in nel financial assets and cash flows for the year then
ended in accordance with Canadian public sector accounting standards.




Other Maiters

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
exhibits included in the Supplemental Information section is presented for purposes of additional analysis and is not a
required part of the financial statements. Such supplemental information has not been subject to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on them.

Yours truly,

May 1, 2017
Trail, Canada Chartered Professional Accountants




THE CORPORATION OF THE VILLAGE OF MONTROSE

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016
2016 2015
FINANCIAL ASSETS
Cash (Note 2) $2,402,964 $2,022,544
Accounts receivable (Note 3) 094,597 106,732
52,407,561 _$2,129276 _
LIABILITIES
Accounts payable and accrued liabilities (Note 4) $ 101,016 § 192,535
Deposits and prepayments 65,432 62,131
166,448 254,666
NET FINANCIAL ASSETS 2,331,113 1,874,610
Tangible capital assets (Schedule 2) 7,313,540 7,494,280
Inventory 2,506 4,113
Prepaid expenses 12,253 11,792
ACCUMULATED SURPLUS (Note 5 $9,659412  $9,384,795

Chief Administrative Officer

SEE ACCOMPANYING NOTES




THE CORPORATION OF THE VILLAGE OF MONTROSE

. STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2016

BUDGET 2016 2015
REVENUE
Taxation, grants in licu, assessments (Note 6) $1,252,304  § 1,240,129  $ 1,197,073
Collections for other authorities (Note 6) 792,777 782,305 763,281
Taxation for village purposes (Note &) 459,527 457,824 433,792
Sales of goods and services 146,789 117,276 168,690
Water and sewer user rates 266,277 270,856 257,583
Investment income 7,000 28,249 24,177
Transfer from other governments (Note 7) 565,597 596,539 592,155
Other 41,276 3,430 2,919
Gain on disposal of tangible capital assets - - 8,500
1,486,466 1,474,174 1,487,816
EXPENDITURE
Protective services (Schedule 3) 37,338 39,500 25,263
Water and sewer operations (Schedule 4) -~ 340,158 189,761 235,935
Parks, recreation and culture {Schedule 3) 98,004 71,929 72,480
General government (Schedule 6) ‘ 448,146 433,951 416,750
‘Transportation services (Schedule 7) 200,505 123,774 132,233
Environmental and health (Schedule &) 32,401 22,601 21,921
Environmental development (Schedule 9) 54,814 32,578 88,451
Amortization - 285,457 283,564
1,211,366 1,199,557 1,276,597
ANNUAL SURPLUS (Note 11) 275,100 274,617 211,219
ACCUMULATED SURPLUS, beginning of year 0,384,795 9,384,795 9,173,576

50,650,895 $0,650412 __ $9,384.795

ACULTE SURPL en of year

SEE ACCOMPANYING NOTES



THE CORPORATION OF THE VILLAGE OF MONTROSE

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
YEAR ENDED DECEMBER 31, 2016

2016 2015
ANNUAL SURPLUS (DEFICIT) § 274,617 $ 211,219
Acquisition of tangible capital assets (104,717) (158,034)
Amortization of tangible capital assets 285,457 283,564
{Gain)/Loss on sale of tangible capital assets - {8,500}
Proceeds on sale of tangible capital assets - 8,500
455,357 336,749
Reduction in (acquisition of) supply inventory 1,607 1,868
Reduction in {acquisition of) prepaid expenses {461) 20,680
INCREASE IN NET FINANCIAL ASSETS 456,503 368,297
NET FINANCIAL ASSETS, BEGINNING OF YEAR 1,874,610 1,506,313
NET FINANCIAL ASSETS, END OF YEAR . $ 2,331,113 § 1,874,610

SEE ACCOMPANYING NOTES .




THE CORPORATION OF THE VILLAGE OF MONTROSE

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2016

2016 2015
OPERATING
Annual surplus $ 274617 $ 211,219
Non-cash items:
Amortization expense 285,457 283,564
Gain on disposal of tangible capital assets . - (8,500)
Changes to non-cash working capital items:
Accounts receivable . 12,135 (14,806)
Accounts payable and accrued liabilities (91,519) 45,049
Deposits and prepayments 3,301 {15,237)
Prepaid expenses . .. (461 25,680
Inventory for resale and other 1,607 1,868
485,137 532,837
CAPITAL
Tangible capital asset additions (104,717) (158,034)
Proceeds from disposal of tangible capital assets - 8,500
(104,717) (149,534)
INCREASE IN CASH 380,420 383,303
CASH, BEGINNING OF YEAR 2,022,544 1,639,241

CASIL END OF YEAR (N 52402964

2,022,544

SEE ACCOMPANYING NOTES




THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

1, SIGNIFICANT ACCOUNTING POLICIES
A) BASIS OF PRESENTATION

The financial statements are the responsibility of and prepared by management in accordance with Canadian public
sector accounting standards. The Village's resources and operations are segregated into General, Water, Sewer and
Reserve funds for accounting and financial reporting purposes. The financial statements include all of the accounts
of these funds with all inter-fund transactions and balances eliminated.

B) FUNDS OF THE VILLAGE

The operations of the Village of Montrose are divided into a number of funds with specific purposes. Fund
statemnents arc presented as supplementary information to the financial statements. The basic funds are briefly
described as follows:

Capital Funds - These funds are used to reflect capital assets offset by related long-term debt and investment in
capital assets.

General Revenue Fund - This fund is the main fund of the municipality and is used to reflect the normal municipal
operating activities including collection of taxation, administering operations, roads, servicing general debt, etc.

Reserve Funds - These funds have been created to hold assets, in the manner of a trust, and to provide monies for
specific future requirements.

Water and Sewer Funds - The water and sewer funds have been established as self-liquidating funds to cover the
costs of operating these utilities. The capital funds hold the capital assets and long-term debt related to these
functions. :

C) INYENTORY FOR RESALE

Inventory for resale is recorded at the lower of cost and net realizable value,



1.

THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

SIGNIFICANT ACCOUNTING POLICIES - Continued

D) CAPITAL ASSETS

Tangible capital assets, comprised of capital assets and capital work-in-progress, are recorded at cost less
accumulated amortization and are classified according to their functional use. Amortization is recorded on a
straight-line basis over the estimated useful Jife of the asset commencing the year the asset is put in to service, Work
in progress is not amortized. Donated tangible capital assefs are recorded at the time of the donation at their
estimated fair value, if available. Estimated useful lives are as follows:

Land improvements 20 to 40 years
Buildings - 10 to 50 years
Machinery, equipment and vehicles 3 to 20 years
Water Infrastructure 15 to 100 years
Sewer Iufrastructure 510 80 years
Drainage infrastructure 75 years
Roads [0 to 75 years

The Village capitalizes identifiable assets that have been acquired, constructed or developed for continiing use,
Expenditures for repairs and upgrading which do not materially add to the value of the life of an asseis are expensed
as incurred,

E) USE OF ESTIMATES

The preparation of the financial statements in accordance with Canadian public sector accounting standards requires
management to make estimates and assumiptions that affect the reporied amounts of assets and liabilities and
disclosure of contingent assets and Habilities at the datc of the financial statements and the reporied amounts of
revenue and expenditures during the reporting period. Significant areas requiring the use of management estimates
relate to the detennination of tangible capital assets estimated useful life and related amortization expense. Actual
results could differ from those estimates,

F) ACCRUAL ACCOUNTING

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
recognizes revenue as it is earned and measurable, Expenditures are recognized as they are incurred and measurable
based upon cost of goods and services consumed.




THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

G) REVENUE RECOGNITION

Taxation revenues are recognized at the time of issuing the property tax notices for the fiscal year. Sale of services
and user fees revenue are recognized when the service or product is rendered by the Village. Grant revenues are
recognized when the funding becomes receivable. Investment income is recorded on the accrual basis and
recognized when earned.

H) FINANCIAL INSTRUMENTS

The Village's financial instruments consist of cash, receivables, accounts payable and accrued liabilities, and
deposits and prepayments. Unless otherwise noted, it is management's opinion that the Village is not exposed to
significant inferest or credit risk arising from these financial instruments. The fair value of these financial
instruments approximate their canrying value, unless otherwise nofed.

I) BUDGET

Budget figures shown represent the Five Year Financial Plan and Annual Budget Bylaw #727 as adopted by Council
on May 2, 2016 and amended October 3, 2016,

J) LIABILITY FOR CONTAMEINATED SITES

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a chemical,
organic or radioactive material or live organism that exceeds an environmental standard. The liability is recorded net
of any expected recoveries. A liability for remediation of contaminated sites is recognized when all of the following
criteria arc met:

- an environmenial standard exists;

- contamination exceeds the environmental standard;

- the Village is directly responsible and accepts responsibility; and
- a reasonable esiimate of the amount.

The liability would include all costs directly attributable to remediation activities including post remediation
operations, maintenance and monitoring. To date, the Village does not have reason to believe any such Hability
eXists.




THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2016
2. CASH
2016 2015
Operating funds - unrestricted $1,182,265 $ 773,747
Reserve funds - restricted 1,220,699 1,248,797
$2,402,964  $2,022,544

3. ACCOUNTS RECEIVABLE

Accounts receivable are recorded net of an allowance of $nil (2015 - $nil} and are comprised of the following:

2016 2015
Taxes § 75871 $ 63,860
Trade receivables 6,361 24,174
Due from federal government 12,365 18,698

$ 94597 § 106,732



THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016
4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2016 2015
Trade payables $ 48232 § 149422
Employee accrued liabilities 31,684 25,513
Post-employment benefits 21,100 17,600

S _J0LOI6 _$ 192,535

Paost-Employment Benefits

Employees are entitled fo earned benefits related fo non-vested accumulating sick leave. The liability and expense
for these post-employment benefits and compensated absences is recognized in the financial statements in the period
in which employees render services and on the basis that the benefits are expected to be provided when the
employees are no longer providing active service.

The post-employment benefit liabilities reported in 2016 are based on an actuarial valvation as at December 31,
2016 using the following valuation assumptions:

2016 2015
Discount rate 3.60 % 3.40 %
Inflation rate 250 % 2.50 %
Rate of compensation increase {both vears) 258% to 450%
The continuity of the Village's post-employment benefits liability is as follows:

2016 2015
Beginning of year $ 17,600 $ 19,900
Current service cost 3,400 3,500
Interest cost 700 300
Benefits paid - -
Actuarial (gain) loss {600) (6,600)

The Village manages the payment of these future benefit obligations as they come due in the current Operating
Budget.



THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016
5, ACCUMULATED SURPLUS
The accumulated surplus is represented by:

2016 - 2015
Unappropriated surplus $ 497,499 § 484,344
Appropriated surplus 122,000 122,000
Capital funds 83,374 83,374
Reserve funds (Schedule 1) ) 1,642,999 1,200,797
Eguity in fangible capital assels (Exhibit §) 7,313,540 7,494,280
TOTAL ACCUMULATED SURPLUS $9,659,412  $9,384,795

M

6. TAXATION REVENUES

2016 2015
Taxation, Grants in lien, Assessments
Property taxes § 214,991 $ 214,014
Grants in lieu of taxes 2,955 2,946
Road mainfenance - parcel taxes 57,375 -
Fibre optic access parcel taxes - 45,900
Conununity development - parcel taxes 2,295 -
Drainage parcel taxes 22,950 24,098
Water parcel taxes 116,332 110,722
Sewer parcel taxes 64,468 58,453
Coliections for other authorities:

Province of BC - school taxes 312,049 313,749
Province of BC - police taxes 41,587 41,313
Regional District of Kootenay Boundary 365,340 348,140

Kootenay Boundary Regional Hospital District - (1,962)
West Kootenay Boundary Regional Hospital District 33,356 32,889
BC Assessment Authority 6,409 6,789
Municipal Finance Authority 22 22
1,240,129 1,197,073
Payments for other authorities 782,305 763,281
‘Taxation for Village purposes - - - - 5 457824 % 433,792

The Village is not reliant upon the revenue from any specific large property taxpayers or businesses,



THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016
7. TRANSFERS FROM OTHER GOVERNMENTS
2016 2015
Federal government $§ 99,658 % 95,365
Provincial govermment 389,773 407,375
Regional District of Keotenay Boundary 93,454 87,715
Other 13,654 1,640

$ 596,539 $ 592,155
T O

8. CONTINGENT LIABILITIES

A)  The Village of Montrose, as a member of the Regional District of Kootenay Boundary, is jointly and severally
liable for the borrowing of this authority.

B)  On August 29, 1988, the Village of Montrose became a member of the Municipal Insurance Association of B.C.
(M.LAB.C.). MLAB.C. is licensed fo operate a reciprocal insurance exchange under Section 302 of the insurance
Act. M.LA.B.C. is a municipal self insurance program, supplying general liability coverage to their members up to a
maximum of 30 million dollars. Members are liable for their deductible and a pro-rated share of any claims
exceeding their deductible.

C)  The employer and its employees contribute to the Municipal Pension Plan (a jointly trusteed pension plan). The
board of trustees, representing plan members and employers, is responsible for administering the plan, including
investment of assets and administration of benefits. The plan is a multi-employer defined benefit pension plan.
Basic pension benefits are based on a formula. As at December 31, 2015, the Plan has about 189,000 active
members and approximately 85,000 retired members. Active members include approximately 37,000 contributors
from local governments.

Every three years, an actuarial valuation is performed fo assess the financial position of the plan and adequacy of
plan funding. The actuary determines an appropriate combined employer and member contribution rate to fund the
plan, The actuary's calculated contribution rate is based on the entry-age normal cost method, which produces the
long-term rate of member and employer contributions sufficient to provide benefits for average future enfrants to the
plan, This rate is then adjusted to the extent there is amortization of any funding deficit.

The most recent valuation for the Municipal Pension Plan as at December 31, 2015, indicated a $2,224 million
funding surplus for basic pension benefits on a going concern basis,

The Corporation of the Village of Montrose paid $23,278 (2015 - $23,645) for employer contributions to the plan in
fiscal 2016.

The next valuation will be as at December 31, 2018, with results available in 2019.

Employers participating in the plan record their pension expense as the amount of employer contributions made
during the fiscal year (defined contribution pension plan accounting). This is because the plan records accrued
liabilities and accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating the
obligation, assets and cost to the individual employers participating in the plan.



THE CORPORATION OF THE VILLAGE OF MONTROSE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

9. FEDERAL GAS TAX

The Village of Montrose receives Gas Tax provided by the Government of Canada. The use of funding is
established by a funding agreement between the Village and the Union of British Columbia Municipalities. Gas Tax
funding may be used towards designated public transit, community energy, water, wastewater, solid waste and
capacity building projects, as specified in the funding agreements. Gas Tax funding that is not spent in the year it is
received is transferred to the Community Works Fund Reserve and is held in reserve until the Village undertakes an
eligible project. The following provides a summary of funds received that arc included in Reserve Funds (Schedule

1.

2016 2015
Opening balance of unspent funds $ 9298 § 119
Add: Amount received during the year 95,950 92,825
Interest earned 749 49
Due from General Operating - (25)
Closing balance of unspent funds $ 189,667 § 92968

10. WAGES AND BENEFITS

Included in Schedules 3 through 9 are wages and benefits which tolal $462,640 for 2016 (2015 - $459,638).

11, BUDGET DATA

The reconciliation of the approved budget Bylaw #727 for the current year to the budget figures reported in these
financial statements is as follows: '

Budget surplus per Statement of Operations $ 275,100
Less: Capital expenditures (581,668)

Add: transfers to other funds 156,568

Add: prior year appropriation 150,000

$ -

12. COMPARATIVE AMOUNTS

Certain accounts of the prior year have been reclassified for comparative purposes to conform with the presentation
adopted in the current year.
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THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 3 - PROTECTIVE SERVICES
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015
Firchall $ 11,993 ¥ 22115 $ 7,522
Contract services 15,176 10,046 8,635
Provincial eimergency program 519 154 -
Byiaw enforcement 9,650 7,191 9,106
TOTAL PROTECTIVE SERVICES § 37338 § 39,506 $ 25263




THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 4 - WATER AND SEWER OPERATIONS
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015

Administration $ 55,568 $ 21,009 $ 8,837
Transmission and distribution 39,250 26,161 25,322
Pumping power 13,611 6,334 15,404
Treatment and conservation 84,553 28,004 54,541
Hydrant maintenasice 5,938 2,226 3,126
Sewage collection system 26,170 8,394 11,588
Sewage lift siations 27,453 19,219 17,213
Sewage treatment plant : 87,615 78,414 99,904

TOTAL WATER AND SEWER OPERATIONS $340,158 $ 189,761 $ 235935



THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 5 - PARKS, RECREATION AND CULTURE
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015
Recreation commission $ 16,053 $ 17,184 $ 12,080
Community hall 29,400 23,317 26,078
Skateboard park 6,301 2,170 677
Parks and playfields 41,793 25,281 29,787
Education services 4,457 3,977 3,858

TOTAL PARKS, RECREATION AND CULTURE $ 98,004 $ 71,929 $ 72,480



THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 6 - GENERAL GOVERNMENT
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015
Legislative $ 30,920 $ 26200 $ 25531
Elections 3,350 3,925 -
Administration personnel 308,295 287,895 286,356
Legal and accounting 25,500 22,512 31,632
Village office 9,353 35,992 8,558
Office operations 22,000 22,294 17,530
Inter-municipal associations 21,000 11,662 17,958
Public relations 12,878 9,644 15,793
Insurance 12,350 12,263 12,179
Miscellaneous 2,500 1,564 1,213

TOTAL GENERAL GOVERNMENT $448,146 $ 433,951 " § 416,750




THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 7 - TRANSPORTATION SERVICES
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015
Equipment $ 72,600 $ 28956 $ 43,879
Workshop ' 20,600 17,646 12,724
Public works 10,785 7,887 8,281
Road maintenance 75,075 40,441 47,546
Traffic services : 21,445 28,844 19,803

TOTAL TRANSPORTATION SERVICES $200,505 $ 123,774 $ 132,233
S A



THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 8 - ENVIRONMENT AND HEALTH
YEAR ENDED DECEMBER 31, 2016

Budget 2016 2015
Garbage collection $ 16,863 $ 11,310 $ 10,948
Yard waste collection 4,327 2,434 2,444
Tipping fees 9,500 8,857 8,529
Environmental profection 1,711 - -
TOTAL ENVIRONMENT AND HEALTT $ 32401 $ 22,601 $ 21,921

m



THE CORPORATION OF THE VILLAGE OF MONTROSE

SCHEDULE 9 -ENVIRONMENTAL DEVELOPMENT
YEAR ENDED DECEMBER 31, 2616

Budget 2016 2015
Planning services $ 20,000 $ 23292 $ 18,240
Enginecring services 30,000 4,691 7,641
Community development 4,814 4,595 62,570

TOTAL ENVIRONMENTAL DEVELOPMENT $ 54,814 $ 32,578 $ 88,451
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THE CORPORATION OF THE VILLAGE OF MONTROSE

EXHIBIT 2 - STATEMENT OF OPERATIONS
- GENERAL OPERATING FUND
UNAUDITED
YEAR ENDED DECEMBER 31, 2016

BUDGET 2016 2015
REVENUE
Taxation, grants in lieu, assessments $ L,071,504 § 1,059,331 $ 1,027,808
Payments to other authorities 792,771 782,305 763,281
Taxation for village purposes 278,727 277,026 264,617
Sales of goods and services 146,789 129,590 177,422
Invesiment income 7,000 8,347 7,556
Cost recoveries 37,856 37,856 36,942
Transfers from other governments 560,935 390,077 587,632
1,031,307 1,042,896 1,074,169
EXPENDITURE .
Protective services 37,338 39,506 25,263
Parks, recreation and culture 98,004 71,929 72,480
General govermnent 448,146 433,951 416,750
Transportation services 200,505 123,774 132,231
Environmental health 32,401 22,601 21,921
Environmental developmeint 54,814 32,578 28,451
871,208 724,330 757,096
NET EXCESS OF REVENUE OVER EXPENDITURE 160,099 318,557 317,073
Transfers from (o) own funds and reserves: -
‘Water operating (185,768) - -
Sewer operating {25,000) - -
General capital : (155,900) {63,9706) (102,917)
Transfers to reserve {66,350} {422,300) (126,900)
Transfers from reserve 122,919 - 48,000
Deficit appropriated from prior year 150,000 150,000 (15,970)
(160,099 {336,276) (197,787)
ANNUAL SURPLUS (PEFICIT) - (17,719) 119,286
ACCUMULATED SURPLUS (DEFICIT),
BEGINNING OF YEAR 127,363 127,363 {7,893)
DEFICIT APPROPRIATED IN CURRENT YEAR (150,000) (150,000) 15,570

ACCUMULATED SURPLUS (DEFICIT), END OF YEAR 127,363




THE CORPORATION OF THE VILLAGE OF MONTROSE

EXHIBIT 3 - STATEMENT OF OPERATIONS
- WATER OPERATING FUND

UNAUDITED

YEAR ENDED DECEMBER 31, 2016

BUDGET 2016 2015
REVENUE
Parcel taxes $ 116332 $ 116,332 3 110,722
Water user rates 116,859 119,066 113,373
Transfers from other governments 4,662 6,462 4,520
Other 3,420 3,430 2,920
241,273 245,290 231,535
EXPENDITURE
Administration 70,354 35,739 44,204
Transmission and distribution 86,370 57,392 66,515
Pumping power 13,611 6,684 15,785
Hydran{ maintenance 5,938 2,820 3,516
176,273 102,635 - 130,020
NET EXCESS OF REVENUE OVER EXPENDITURE 65,000 142,655 101,515
Transfer (f0) from other funds and reserves;
Water capital fund (350,768) (9,119) (17,399)
Transfers from reserve 285,768 - -
{65,000) (9,119) {17,399)
ANNUAL SURPLUS (DEFICIT) - 133,536 84,116
ACCUMULATED SURPLUS, BEGINNING OF YEAR 265,678 265,678 181,562

ASCUMULATED SURPLUS, END OF YEAR e

$ 678 8 399214 _§ 265678




THE CORPORATION OF THE VILLAGE OF MONTROSE

EXHIBIT 4 - STATEMENT OF OPERATIONS
- SEWER OPERATING FUND

UNAUDITED

YEAR ENDED DECEMBER 31, 2016

BUDGET 2016 2015
REVENUE
Parcel taxes $ 64468 $ 64,468 $ 584353
Sewer user rates 149418 151,790 144,210
213,886 216,258 202,663
EXPENDITURE
Administration 22,647 23,126 17,441
Sewage collection system 26,170 8,796 12,032
Sewage lift siations 27,452 20,533 18,311
Sewage treatment plant 87,617 84,842 103,805
163,886 137,297 151,589
NET EXCESS OF REVENUE OVER EXPENDITURE 50,000 78,961 51,074
Transfer from other funds and reserves:
Transfer from general fund 25,000 - -
Sewer capital fond {75,000) (31,623 (37,718)
(50,000) (31,623) (37,718)
ANNUAL SURPLUS (DEFICIT) - 47,338 13,356
ACCUMULATED SURPLUS, BEGINNING OF YEAR 91,303 91,303 71,947

ACCUMULATED SURPLUSENDOFYEAR & 01303 § 138641 $ 01303




THE CORPORATION OF THE VILLAGE OF MONTROSE

EXHIBIT 5 - EQUITY IN CAPITAL ASSETS
UNAUDITED
YEAR ENDED DECEMBER 31, 2016

General Capital Water Capital Sewer Capital
Fund Fund Fund Combined
2016 2015 2016 2015 2016 2015 2016 2015

Equity in capital assets,
beginoing of year _ $4,585.606  $4,663,236  $2418417  $2471,752  § 573541 § 559696  $7.577.654 $7,694,684

Contributions to
capital assefs

Capital expenditures

from operating funds 63,976 102,917 9,119 17,399 31,623 37,7118 104,717 158,034
Amortization (189,632) {188,957) (68,138) (70,734) (27,687) (23,873) {285457)  (283,564)
Gain/{loss) on disposal - 8,500 - - - - - - 8,500
(125,656} (71,540} {59,019} (53,335) 3,936 13,845 (180,740  (117,030)
Equity in capital assets,
end of year $4,460,040  $4.585.696  $2,355398  $2418417 $ 5774778 573,541 $7,396,914 37,577,654

Equity in capital assefs
is comprised of the

following:
Financial equity $ 45155 $ 45155 % 38193 § 38193 $ 26 % 26 $ 83374 § 833714
Physicat equity 4414,885  4.540,541 2,321,205 2,380,224 577451 573,515 7,313,540 7,494,280

$4,460,040  $4,585,696  $2.359398  $2418417 $ 5774778 573,541 $7396914  $7.577,654
s T S e R R A R e A e N L Lo L S U R F o




THE CORPORATION OF THE VILLAGE OF MONTROSE

BYLAW #723

A BYLAW TO EXEMPT A CERTAIN PROPERTIES FROM PROPERTY TAXATION

WHEREAS section 224 of the Community Charter (SBC Chapter 26) gives
Council the authority to exempt certain properties from property taxation;

NOW THEREFORE BE IT RESOLVED that the Council of the Village of
Montrose, in open meeting assembled, enacts as follows:

SHORT TITLE

1. (1) This Bylaw may be cited for all purposes as the “PROPERTY TaX
EXEMPTION (2016-2025) ByLAwW".

EXEMPTION

2, (1) Land and buildings on Parcel B, Block 2, Plan 2541, PID 015-251-519
are exempt under section 224(2)(g) of the Community Charter.

(2) Lend and buildings on Parcel B, Plan NEP73949, PID 025-726-145 are
exempt under section 224(2)(i) of the Community Charter.

3. (1) The exemptions granted pursuant to this Bylaw shall remain in effect
for the years 2016 to 2025 inclusive.

ENACTMENT

4. (1) If any section, subsection, sentence, clause, or phrase of this Bylaw is
for any reason held to be invalid by the decision of any court of
competent jurisdiction, the invalid portion shall be severed and the
part that is invalid shall not affect the validity of the remainder.

(2)  This Bylaw shall come into full force and effect on the final adoption

thereof.

READ A FIRST TIME this 15" day of June, 2015
READ A SECOND TIME this 15" day of June, 2015
READ A THIRD TIME this 15" day of June, 2015
NOTICE PURSUANT TO SECTION 227 PUBLISHED this 25 day of June, 2015, and

this 2" day of July, 2015
READ A FOURTH TIME AND FINALLY ADOPTED this 6% day of July, 2015

Mayor Corporate Officer

I hereby certify the foregoing to be a true and correct copy of Property Tax Exemption (2016-2025)
Bylaw #723,

Corporate Officer




